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‘CareEdge BBB+ /Stable’ assigned to IREDA Global
Green Energy Finance IFSC Limited

Long-term Foreign Currency Issuer Rating CareEdge BBB+ /Stable

CareEdge Global has assigned ‘CareEdge BBB+/Stable’ long-term foreign currency issuer
rating to IREDA Global Green Energy Finance IFSC Limited (IGGEFIL). It was established as a
wholly owned subsidiary of Indian Renewable Energy Development Agency Limited (IREDA) -
majority owned by the Government of India (Gol), to raise global funding for financing of
green energy projects.

Rationale
IGGEFIL's rating is aligned with the credit profile of IREDA, reflecting the parent’s high moral
obligation to provide proactive financial support as required, whether for growth objectives or
timely debt servicing. This ensures fund availability for both policy objectives and financial
exigencies.

IGGEFIL is of strategic importance for IREDA, serving as its global arm to access foreign
currency capital and facilitate financing of green energy projects in India and overseas through
the GIFT City ecosystem. The linkage is reinforced by IREDA's shared brand identity, two
common directors on board, high management oversight, and the full alignment of strategic
objectives. While IGGEFIL maintains an independent organisational structure, its growth
strategy and risk framework are closely integrated with those of its parent.

IGGEFIL's standalone credit profile, however, is constrained by its nascent stage of operations
and negligible profitability. The company is expected to achieve breakeven at the net level in
fiscal 2026 and profitability metrics are expected to remain modest in the near to medium
term. Nonetheless, these factors are partially offset by the company’s healthy capitalisation
and strong financial flexibility, derived from its status as a subsidiary of IREDA. Credit strength
is further bolstered by continued parent support through equity infusions and active
management oversight.

Outlook

The stable outlook on IGGEFIL reflects CareEdge Global’s view on the credit outlook of its
parent IREDA, based on parental support and deep operational integration. IGGEFIL's rating
and outlook will move in tandem with that of IREDA and the sovereign rating of India.
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Rating sensitivities

Upward factors
e An upward revision in the sovereign rating or outlook of India (rated, ‘CareEdge
BBB+/Stable Unsolicited”); and
e Upward revision in our credit rating view of IREDA

Downward factors
e A downward revision in the sovereign rating or outlook of India by CareEdge Global
e Downward revision in our credit rating view of IREDA
e Material dilution in support philosophy or shareholding in IGGEFIL by IREDA

Analytical approach

CareEdge Global has used its financial institutions methodology to assess IGGEFIL. We have
also applied our group rating methodology to factor in the expected support from the parent
— IREDA.

IREDA is assessed under the criteria for rating government-related entities (GRE), given
majority ownership and management control by the Gol.

Key rating drivers

Strengths

Support from parent with strong credit profile

IREDA's credit profile is intrinsically linked to the sovereign, reflecting the creditworthiness of
India. IREDA’s strategic significance to the Gol emanates from its role as a nodal
implementation agency for national renewable energy schemes in line with Gol's vision of
achieving green energy transition and self-sufficiency by 2030. This is in addition to IREDA
being set up 39 years ago by the government as a dedicated institution for financing of
renewable energy projects in India at competitive rates. Further, Gol has majority ownership
(71.76%) and control in IREDA along with high management oversight. These factors ensure
that IREDA continues to benefit from strong government support, reflecting the high moral
obligation of the GoI to extend proactive financial support. IREDA also executes annual
memorandum of understanding (MoU) with Ministry of New and Renewable Energy (MNRE),
establishing financial performance targets and compliance parameters.

A fully owned subsidiary of IREDA, IGGEFIL was incorporated in GIFT City to facilitate foreign
currency borrowing to efficiently finance green energy projects in domestic and overseas
territories. Operating as an extension of IREDA, the subsidiary uses group-level resources and
is expected to leverage the established clientele.
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This strategic alignment and full ownership underpin the certainty of sustained support from
IREDA. Management of IREDA has indicated that IGGEFIL's equity requirements will be
fulfilled in line with the applicable mechanisms including equity infusion by the parent as
required.

Strong financial flexibility and capitalisation, facilitating headroom for growth
Strong parentage and institutional linkages have enabled IGGEFIL to raise debt at competitive
rates. While no explicit guarantee exists, IREDA has articulated its commitment to liquidity
support as required. This ensures high financial flexibility and the ability to tap funds from
banks and capital markets on short notice.

IREDA has so far infused Rs 260 million as equity into IGGEFIL and articulated its clear intent
to provide further capital support in line with the subsidiary’s growth trajectory. The parent
intends to maintain 100% ownership in IGGEFIL. Accordingly, all incremental equity
requirements are expected to be met by the parent, ensuring healthy capital adequacy and
strategic control.

Such financial flexibility and healthy capitalisation will pave the way for high assets under
management (AUM) growth as envisaged by the management.

Experienced board and management

IGGEFIL benefits from the tight oversight of an experienced board and senior management
team, drawing significant strength from its parent. Shri Pradip Kumar Das (Chairman &
Managing Director — IREDA) and Dr Bijay Kumar Mohanty (Director Finance & CFO — IREDA)
are on the IGGEFIL board, bringing extensive domain expertise across renewable energy
financing, project appraisal, structured lending, treasury management, and risk governance.
Shri Sushant Kumar Dey (Executive Director of Projects — IREDA) has been appointed as the
CEO of IGGEFIL. The management’s extensive experience within IREDA and the parent’s
broader clean energy financing ecosystem provide IGGEFIL with a strong strategic direction
and sectoral insight, particularly in evaluating and financing renewable energy projects across
geographies.

The leadership structure is further reinforced through alignment in credit appraisal standards,
risk management practices, and governance frameworks. Other senior officials associated with
IGGEFIL have significant experience in infrastructure financing and policy-driven lending
institutions, strengthening its operational and compliance architecture within the IFSC
environment.
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Weaknesses
Nascent operations and sectoral concentration

Incorporated on May 07, 2024, IGGEFIL is at a nascent stage of operations. It didn't
commence lending activity until December 2025 and, thus, does not have an operating track
record. Its first overseas loan sanction of USD 22.5 million in January 2026, towards a
renewable energy project in Zambia, marked the commencement of its international financing
activities. While this represents a strategic milestone, the portfolio size is modest at present.
Its ability to prudently scale exposure across geographies while maintaining underwriting
discipline is a key monitorable.

In line with IREDA’s growth roadmap, IGGEFIL is projected to scale up its AUM to 8-10% of
IREDA's AUM by 2030. Accordingly, the operational and financial performance will need to be
evaluated over a longer period as the loan book scales up and seasons.

Owing to IREDA’s policy mandate, IGGEFIL is also expected to have high sectoral
concentration in renewable energy space, leading to lack of diversification.

Low profitability and small balance sheet

The company’s profitability is low given nascent operations. In FY25, IGGEFIL reported total
income of Rs 9.1 million against total expenses of Rs 11.9 million, resulting in a net loss of Rs
2.8 million. This loss is attributable to fixed operating and administrative costs being incurred
ahead of meaningful portfolio scale-up, a typical trend for newly established financial entities.
It is estimated to achieve breakeven at the net level in fiscal 2026 with increase in the scale
of operations.

Performance improved in 9MFY26, with total income increasing to Rs 10.3 million while
expenses moderated to Rs 2.5 million, leading to a profit after tax of Rs 7.8 million. However,
absolute earnings are modest given the limited size of the loan book.

Further, IGGEFIL has a small capital base and balance sheet because its parent is expected
to infuse capital on an as-needed basis to prevent accumulation of idle cash.

Liquidity

As on December 31, 2026, IGGEFIL's liquidity position is comfortable, supported by Rs 260
million of equity infusion from its parent. Given the early stage of operations and modest
disbursement scale, the company is debt-free, resulting in a low leverage profile and strong
liquidity buffers. This position is reinforced by the parent’s strong liquidity profile. IREDA’s
liquidity position is adequate: highly liquid assets of close to Rs 9 billion and liquidity coverage
ratio (LCR) of 153% as of end-December. It also has Rs 237 billion of undrawn committed
facilities from various lenders.
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Environmental, social and governance (ESG) considerations

IGGEFIL demonstrates a mission-driven ESG framework, which is inherently aligned with
India’s climate commitments and global sustainable finance principles. Operating from GIFT
City, its core mandate is to facilitate green financing and mobilise international capital towards
renewable energy and climate-aligned infrastructure. Environmental considerations are central
to its business model, with operations directed exclusively towards clean energy, energy
efficiency and other low-carbon sectors to drive emissions reduction and energy transition.

On the social front, IGGEFIL contributes to sustainable development by enabling financing for
projects that enhance energy access, promote clean power generation, and support green job
creation. By channelling foreign currency funding into India’s renewable ecosystem and
emerging markets, the company plays a catalytic role in strengthening energy security and
fostering inclusive economic growth.

From a governance perspective, IGGEFIL benefits from strong institutional oversight, given its
parentage under IREDA and compliance with public sector governance standards. Its
governance framework emphasises regulatory compliance within the IFSC ecosystem, prudent
risk management, transparency in green financing, and adherence to international best
practices for sustainable finance. Oversight by a structured board and adherence to Reserve
Bank of India (RBI)/IFSCA regulations reinforce accountability, internal controls, and
disciplined capital allocation.

About the company

A wholly owned subsidiary of IREDA, IGGEFIL was established in May 2024 to conduct foreign
currency green financing from GIFT City. By tapping global capital markets, it aims to mobilise
low-cost international funding for domestic and overseas renewable projects, thereby
supporting India’s decarbonisation goals.

Operating within the IFSC regulatory framework, IGGEFIL is positioned to issue foreign
currency bonds, raise external commercial borrowings, and extend offshore lending solutions
tailored to clean energy developers and infrastructure projects.

Leveraging IREDA’s almost four decades of sectoral expertise in renewable energy financing,
IGGEFIL is likely to strengthen the group’s ability to access diversified funding pools while
maintaining focus on the green mandate. Its business model is centred on structured project
financing, sovereign-backed or policy-aligned funding lines, and partnerships with global
investors seeking exposure to sustainable infrastructure opportunities.
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About the parent

IREDA is a ‘Navratna’ and ‘Schedule-A" Central Public Sector Enterprise (CPSE), with the Gol
shareholding of 71.76% as on December 31, 2025. It was established in 1987 to promote
renewable energy production in the country by providing financing in the sector at competitive
rates. At present, it is India’s largest pure-play green financing non-banking financial company
(NBFC). It is categorised as a Systemically Important Non-deposit taking NBFC (NBFC-ND-SI)
and accorded an Infrastructure Finance Company (IFC) status by the RBI in 2023.

As on December 31, 2025, IREDA has an AUM of Rs 880 billion, which is diversified across
Indian states and entirely towards the renewable energy sector. It disbursed Rs 250 billion of
loans during 9MFY26. The company has a sizeable net worth of Rs 135 billion as of December
2025.

Recent updates and financial summary

IGGEFIL posted a net profit of Rs 7.8 million for the nine months ended December 2025,
versus a loss of Rs 2.8 million in FY25. As of end-December 2025, IGGEFIL does not have any
AUM. It sanctioned the first loan of USD 22.5 million to a 50 MW renewable power project in
Zambia in January 2026.

Key summary financial metrics : (Not meaningful)!

Solicitation status
The rating is solicited. The management has provided information to and held meetings with
the CareEdge Global analytical team for the rating.

Rating history

Instrument Type Rating Date
Issuer Rating Long-c':ruerrrznlésrelgn CareEdge BBB+/Stable March 31, 2026

Criteria applied

CareEdge Global's Rating Methodology for Financial Institutions
CareEdge Global’s Group Rating Methodology

CareEdge Global’s Government Related Entity Rating Methodology

! IGGEFIL's financial metrics are not meaningful owing to nil loan disbursements as of December 31, 2025



https://www.careedgeglobal.com/images/CareEdge_Global_Financial_Institutions_Methodology.pdf
https://www.careedgeglobal.com/images/CareEdge_Global_Group-Rating_Methodology_August-8-2025.pdf
https://www.careedgeglobal.com/images/CareEdge_Global_Government_Related_Entity_Methodology_7August2025.pdf
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About Us

CareEdge Global IFSC Limited (CareEdge Global) is a full-service Credit Rating Agency (CRA) with a mission of Empowering
Global Capital Market Participants Through Unrivalled Insights and Expertise. As the first CRA registered and
authorized by the International Financial Services Centres Authority (India), CareEdge Global is uniquely positioned to provide
comprehensive ratings on a global scale. A part of the CareEdge Group, which is a knowledge-based analytical organisation
offering a wide range of services in Credit Ratings, Analytics, Consulting, and Sustainability. Established in 1993, our parent
company, CARE Ratings Limited (CareEdge Ratings), stands as India’s second-largest rating agency.

Disclaimer
This disclaimer applies to each credit rating report and/ or credit rating rationale (‘report’) that is provided by CareEdge Global
IFSC Limited ('CareEdge Global').

Ratings from CareEdge Global are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/ instruments or to make any investment decisions. The report is not a
solicitation of any kind to enter into any deal or transaction with the entity to which the report pertains. Any opinions expressed
here are in good faith, are subject to change without notice, and are only current as of the stated date of their issue. CareEdge
Global assumes no obligation to update its opinions following publication in any form or format although CareEdge Global may
disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment and experience
of the investor, user, its management, employees, advisors and/ or clients when making investment or other business decisions.
The recipients of the report should rely on their own judgment and take their own professional advice before acting on the report
in any way. Therefore, the report is not intended to and does not constitute an investment advice. The report should not be the
sole or primary basis for any investment decision. CareEdge Global is not responsible for any errors and states that it has no
financial liability whatsoever to the users of the ratings of CareEdge Global. CareEdge Global does not act as a fiduciary by
providing the rating.

Any unsolicited ratings assigned by CareEdge Global are based on publicly available information as CareEdge Global may or may
not have access to documents / information or participation from management of such issuers. While CareEdge Global has
obtained information from sources it believes to be reliable, CareEdge Global does not perform an audit and undertakes no duty
of due diligence or independent verification of any information it receives and/ or relies on in its reports. CareEdge Global ratings
are subject to a periodic review, which may lead to revision in ratings. CareEdge Global has established policies and procedures
to maintain the confidentiality of certain non-public information received in connection with each analytical process. CareEdge
Global has in place a ratings code of conduct and policies for managing conflict of interest.

Neither CareEdge Global nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents guarantee the accuracy, completeness or adequacy of the report, and shall not have any liability for any errors, omissions
or interruptions therein, regardless of the cause, or for the results obtained from the use of any part of the report. CareEdge
Global DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF
MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall any CareEdge Global
or its associated entities or persons be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits
and opportunity costs) in connection with any use of any part of the report even if advised of the possibility of such damages.

This report does not constitute an offer of services. This report is solely for use in the jurisdiction of IFSCA, GIFT City in
Gandhinagar. Without limiting the generality of the foregoing, nothing in the report is to be construed as CareEdge Global
providing or intending to provide any services in jurisdictions where CareEdge Global does not have the necessary licenses and/
or registration to carry out its business activities referred to above. Access or use of this report does not create a client relationship
between CareEdge Global and the user.

For latest rating information on any instrument of any company rated by CareEdge Global, you may visit our website
www.careedgeglobal.com.

This report should not be reproduced or redistributed to any other person or in any form without prior written consent from
CareEdge Global.

© 2026, CareEdge Global IFSC Limited, a wholly owned subsidiary of CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information required as per applicable law and regulations
and CareEdge Global IFSC Limited holds exclusive copyright over the same. Any reproduction, retransmission, modification,
derivative works or use or reference to the contents, in whole, in part or in any form, is prohibited except with prior express
written consent from CareEdge Global IFSC Limited.
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