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Impeachment of Peru’s President Does Not 
Pose Significant Near-Term Credit Risks 
 

The Peruvian Congress impeached right-leaning President Jose Jeri on February 17, only after 

four months in office, following a no confidence vote (72 in favour, 23 against) primarily on 

grounds of informal engagements with foreign businessmen.  

 

His removal takes the presidential impeachment count in Peru to three in the past five years. 

His predecessors, left-leaning President Dina Boluarte and President Castillo, were also 

impeached earlier. Further, Jeri is the seventh president to demit the office in the past decade.  

 

CareEdge Global Ratings does not expect the impeachment of President Jose Jeri to materially 

affect Peru’s sovereign credit rating in the near term, which remains at CareEdge BBB-/ ‘Stable’ 

(Unsolicited). 

  

The Congress has elected Jose Maria Balcazar, a former judge and left-leaning lawmaker, as 

interim president. However, his tenure will be brief, as the general elections are scheduled for 

April 12, 2026, and the next president is expected to assume office in July this year.  

 

We have factored Peru’s decade-long political instability into our assessment of the institutions 

and quality of governance. A right-leaning candidate is expected to emerge post elections 

(click here to view our report on Latin American elections, published on February 4, 2026). 

 

Over the past decade, political instability has significantly weakened internal security, 

investments as well as investor sentiment. However, the probability and frequency of 

impeachment is likely to moderate after the introduction of a bicameral legislature following 

the upcoming elections, as future impeachment motions would need to be passed by both the 

houses. 

 

From a credit perspective, Peru’s institutional risks are partly offset by its low general 

government debt burden, projected to average 35% of its GDP between 2026 and 2030, and 

comfortable external buffers, including foreign exchange reserves of USD 84.4 billion as of Q3 

2025 (equivalent to ~27% of GDP). Additionally, the economic recovery and improvement in 

the current account balance in 2024 and 2025 support the sovereign’s credit profile. 

 

 

 

 

 

 

 

https://www.careedgeglobal.com/upload/RatingReportPDF/Latin%20America%20-%20Riding%20the%20Right%20Wave.pdf
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Sources: National Sources, CGIL  

Note: Dates in parentheses indicate the month and year the president demitted office 

 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 

 
 

 
 
 
 

 
Sources:  IMF, CGIL 
Note: (F) – Forecast 
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Please refer to the following link for the previous detailed rationale Click Here 
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CareEdge Global IFSC Limited (CareEdge Global) is a full-service Credit Rating Agency (CRA) with a mission of Empowering 

Global Capital Market Participants Through Unrivalled Insights and Expertise. As the first CRA registered and 
authorized by the International Financial Services Centres Authority (India), CareEdge Global is uniquely positioned to provide 
comprehensive ratings on a global scale. A part of the CareEdge Group, which is a knowledge-based analytical organisation 
offering a wide range of services in Credit Ratings, Analytics, Consulting, and Sustainability. Established in 1993, our parent 

company, CARE Ratings Limited (CareEdge Ratings), stands as India’s second-largest rating agency.  
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This disclaimer applies to each credit rating report and/ or credit rating rationale ('report') that is provided by CareEdge Global 
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here are in good faith, are subject to change without notice, and are only current as of the stated date of their issue. CareEdge 

Global assumes no obligation to update its opinions following publication in any form or format although CareEdge Global may 

disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment and experience 
of the investor, user, its management, employees, advisors and/ or clients when making investment or other business decisions. 
The recipients of the report should rely on their own judgment and take their own professional advice before acting on the report 
in any way. Therefore, the report is not intended to and does not constitute an investment advice. The report should not be the 

sole or primary basis for any investment decision. CareEdge Global is not responsible for any errors and states that it has no 
financial liability whatsoever to the users of the ratings of CareEdge Global. CareEdge Global does not act as a fiduciary by 
providing the rating.  
 

Any unsolicited ratings assigned by CareEdge Global are based on publicly available information as CareEdge Global may or may 
not have access to documents / information or participation from management of such issuers. While CareEdge Global has 
obtained information from sources it believes to be reliable, CareEdge Global does not perform an audit and undertakes no duty 
of due diligence or independent verification of any information it receives and/ or relies on in its reports. CareEdge Global ratings 
are subject to a periodic review, which may lead to revision in ratings. CareEdge Global has established policies and procedures 

to maintain the confidentiality of certain non-public information received in connection with each analytical process. CareEdge 
Global has in place a ratings code of conduct and policies for managing conflict of interest. 
 
Neither CareEdge Global nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or 

agents guarantee the accuracy, completeness or adequacy of the report, and shall not have any liability for any errors, omissions 
or interruptions therein, regardless of the cause, or for the results obtained from the use of any part of the report. CareEdge 
Global DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF 
MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall any CareEdge Global 

or its associated entities or persons be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, 
special or consequential damages, costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits 
and opportunity costs) in connection with any use of any part of the report even if advised of the possibility of such damages. 
 

This report does not constitute an offer of services. This report is solely for use in the jurisdiction of IFSCA, GIFT City in 

Gandhinagar. Without limiting the generality of the foregoing, nothing in the report is to be construed as CareEdge Global 
providing or intending to provide any services in jurisdictions where CareEdge Global does not have the necessary licenses and/ 
or registration to carry out its business activities referred to above. Access or use of this report does not create a client relationship 
between CareEdge Global and the user. 
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This report should not be reproduced or redistributed to any other person or in any form without prior written consent from 
CareEdge Global. 
 
© 2026, CareEdge Global IFSC Limited, a wholly owned subsidiary of CARE Ratings Limited. All Rights Reserved.  

This content is being published for the purpose of dissemination of information required as per applicable law and regulations 
and CareEdge Global IFSC Limited holds exclusive copyright over the same. Any reproduction, retransmission, modification, 
derivative works or use or reference to the contents, in whole, in part or in any form, is prohibited except with prior express 
written consent from CareEdge Global IFSC Limited. 
 

CareEdge Global IFSC Limited 
(A subsidiary of CARE Ratings Ltd.) 

501, FlexOne, GIFT SEZ, Block 15, Gandhinagar, Gujarat – 382050, India. Phone: +91-79-6519 0701 l www.careedgeglobal.com 
CIN-U66190GJ2024PLC151103 

www.careedgeglobal.com

