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Limited

The recent weak financial results of Kinara Capital Private Limited (rated ‘CareEdge B-/ Stable"),
primarily reflect the challenging operating and regulatory environment for unsecured lending in India.
The company’s capital position and leverage indicators have weakened from the higher-than-expected
losses. However, the company’s plans to raise equity over the next few months can help partly offset
such pressure. Further, the liquidity position remains comfortable. CareEdge Global will continue to
closely monitor the asset quality parameters, progress of equity infusion plans, and continued ability to
raise resources.
The company reported a loss of Rs.114 crore (~USD 13 mn!?) for the quarter ended December 31,
2024, compared to a loss of Rs.30 crore in the previous quarter ended September 30, 2024. The
increase in losses is primarily driven by accelerated write-offs and higher provisions, which rose from
Rs.186 crore in FY24 to Rs.302 crore in 9MFY25.
The higher-than-expected losses are leading to pressure on Kinara Capital’s profitability, capitalisation,
and asset quality parameters. The company is in an advanced stage of raising equity ($15 million) to
strengthen its capital structure, and timely fund infusion can partly offset any pressure on the credit
profile. Of this, a binding term sheet for USD 5 million has been signed, and the funds are expected by
March 31, 2025.
Furthermore, the company has breached certain financial covenants due to a higher Gross Non-
Performing Asset (GNPA) ratio and losses incurred during the year. However, discussions with the
management indicate that Kinara Capital has obtained waivers from lenders for 46% of the debt where
covenants were breached and is actively negotiating with other lenders for further waivers. Some
lenders have responded by increasing interest rates or imposing penal interest, but no facility has been
recalled.
The rating continues to be supported by the company’s experienced board and management team,
along with its adequate capitalisation and liquidity. As of December 31, 2024, the total capital adequacy
ratio (CAR) was 27.0%, compared to 29.2% as of September 30, 2024.
Kinara Capital also maintains adequate liquidity, with cash and bank balances of Rs.640 crore as of
December 31, 2024, and expected inflows from advances amounting to Rs.834 crore over the next 12
months, against Rs.838 crore in debt maturing within the same period.
CareEdge Global will continue to monitor the progress of the proposed equity infusion and its impact

on the company’s business and financial risk profile.

Please refer to the following link for the previous detailed rationale, Click Here
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https://www.careedgeglobal.com/upload/RatingReportPDF/Rating%20Rationale_Kinara%20Capital.pdf
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About Us

CareEdge Global IFSC Limited (CareEdge Global) is a full-service Credit Rating Agency (CRA) with a mission of Empowering
Global Capital Market Participants Through Unrivalled Insights and Expertise. As the first CRA registered and
authorized by the International Financial Services Centres Authority (India), CareEdge Global is uniquely positioned to provide
comprehensive ratings on a global scale. A part of the CareEdge Group, which is a knowledge-based analytical organisation
offering a wide range of services in Credit Ratings, Analytics, Consulting, and Sustainability. Established in 1993, our parent
company, CARE Ratings Limited (CareEdge Ratings), stands as India’s second-largest rating agency.

Disclaimer
This disclaimer applies to each credit rating report and/ or credit rating rationale (‘report') that is provided by CareEdge Global
IFSC Limited (‘CareEdge Global').

Ratings from CareEdge Global are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/ instruments or to make any investment decisions. The report is not a
solicitation of any kind to enter into any deal or transaction with the entity to which the report pertains. Any opinions expressed
here are in good faith, are subject to change without notice, and are only current as of the stated date of their issue. CareEdge
Global assumes no obligation to update its opinions following publication in any form or format although CareEdge Global may
disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment and experience
of the investor, user, its management, employees, advisors and/ or clients when making investment or other business decisions.
The recipients of the report should rely on their own judgment and take their own professional advice before acting on the report
in any way. Therefore, the report is not intended to and does not constitute an investment advice. The report should not be the
sole or primary basis for any investment decision. CareEdge Global is not responsible for any errors and states that it has no
financial liability whatsoever to the users of the ratings of CareEdge Global. CareEdge Global does not act as a fiduciary by
providing the rating.

Any unsolicited ratings assigned by CareEdge Global are based on publicly available information as CareEdge Global may or may
not have access to documents / information or participation from management of such issuers. While CareEdge Global has
obtained information from sources it believes to be reliable, CareEdge Global does not perform an audit and undertakes no duty
of due diligence or independent verification of any information it receives and/ or relies on in its reports. CareEdge Global ratings
are subject to a periodic review, which may lead to revision in ratings. CareEdge Global has established policies and procedures
to maintain the confidentiality of certain non-public information received in connection with each analytical process. CareEdge
Global has in place a ratings code of conduct and policies for managing conflict of interest.

Neither CareEdge Global nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents guarantee the accuracy, completeness or adequacy of the report, and shall not have any liability for any errors, omissions
or interruptions therein, regardless of the cause, or for the results obtained from the use of any part of the report. CareEdge
Global DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF
MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall any CareEdge Global
or its associated entities or persons be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits
and opportunity costs) in connection with any use of any part of the report even if advised of the possibility of such damages.

This report does not constitute an offer of services. This report is solely for use in the jurisdiction of IFSCA, GIFT City in
Gandhinagar. Without limiting the generality of the foregoing, nothing in the report is to be construed as CareEdge Global
providing or intending to provide any services in jurisdictions where CareEdge Global does not have the necessary licenses and/
or registration to carry out its business activities referred to above. Access or use of this report does not create a client relationship
between CareEdge Global and the user.

For latest rating information on any instrument of any company rated by CareEdge Global, you may visit our website
www.careedgeglobal.com.

This report should not be reproduced or redistributed to any other person or in any form without prior written consent from
CareEdge Global.
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