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CareEdge Global assigns 'Stable’ outlook to the

rating of Republic of Peru
Reaffirms Long-Term Foreign Currency Rating of ‘CareEdge BBB-’' (Unsolicited)

Issuer rating CareEdge BBB-/Stable (Unsolicited)

CareEdge Global has assigned a 'Stable' outlook to the rating of Republic of Peru, while
reaffirming the Long-Term Foreign Currency rating of ‘CareEdge BBB-' (Unsolicited).

The stable credit outlook reflects CareEdge Global Rating’s expectations that the country’s
comfortable foreign reserves position and moderate debt levels will enable it to navigate the
challenges arising from the ongoing political instability and uncertainties in global trade
dynamics. The country’s general government gross (GGG) debt-to-GDP ratio is projected to
remain at moderate levels, averaging approximately 35% between 2025 and 2029.
Meanwhile, at the end of 2024, Peru had reserves worth $79 billion, sufficient to cover about
14 months of imports.

Upside Scenario

Peru’s credit ratings could be upgraded if stronger economic growth is driven by diversification
and is accompanied by improvements in fiscal management. Furthermore, strengthening of
political stability would also serve as a catalyst for potential rating upgrades.

Downside Scenario

Downside risks to Peru’s credit ratings may stem from a sharp deceleration in economic
growth, potentially resulting from any adverse effects of ongoing trade tensions. Furthermore,
a significant increase in the debt-to-GDP ratio, coupled with rising interest payment to revenue
ratio, could further weigh over the country's creditworthiness. Moreover, continued political
instability may intensify downward pressure on the ratings, thereby undermining investor
confidence and fiscal policy predictability.

Rationale

The reaffirmation of Peru’s rating reflects the government’s moderate debt load, and a history
of a stable regulatory framework. Its external position remains comfortable, supported by
steady FDI flows and adequate forex reserve levels.

However, these strengths are partly offset by Peru’s significant reliance on commodity exports.
In addition, the political instability including frequent changes in the leadership, political
fragmentation, corruption scandals, and civil unrest, tends to erode confidence in governance
and institutional effectiveness.
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Peru faces a 10% reciprocal tariff from the US (currently on hold). Though, the impact of
tariffs on Peru is expected to be moderate, the trade-related developments will warrant close
observation.

Key Rating Drivers

Economic Structure & Resilience

The country is a leading global exporter of minerals including copper, gold, silver, and zinc.
After contracting by 0.4% in 2023, real GDP rebounded to 3.3% in 2024, driven by improved
agricultural performance, mining, and stronger household consumption.

Peru’s location along the Pacific Ocean makes it particularly susceptible to El Nifio climate
events, which disrupt weather patterns and result in revenue shortfalls during affected
periods. In the long term, the economy faces demographic pressures, notably an aging
population, which could challenge fiscal sustainability and strain public services.

The Chancay Port, a major infrastructure initiative developed in collaboration with China under
the Belt and Road Initiative, is expected to enhance trade efficiency and generate incremental
revenue. Mining will continue to be a key driver of medium-term growth. Projects such as Tia
Maria and Zafranal are expected to ramp up production, contributing to sustained economic
momentum. Due to these reasons, GDP growth is projected to average of 2.6% expected
between 2025 and 2029 compared with a growth of 1.6% between 2020 and 2024.

Despite these growth enablers, Peru remains vulnerable to fluctuations in copper prices and
is reliant on international trade, with China and the United States, which account for 33% and
13% of its exports, respectively. A marked decline in demand from China especially in the
context of ongoing trade tensions with the U.S. represents a significant downside risk and will
remain a critical factor to monitor.

Fiscal Strength

Peru has maintained a robust fiscal framework with rule-based checks to ensure discipline in
public finances, with the executive, legislature, and the independent Fiscal Council each
playing distinct roles.

The government's commitment to medium-term fiscal goals and its willingness to reallocate
or reduce selective expenditures based on revenue performance are likely to support the debt
metrics. Over the period from 2025 to 2029, the fiscal deficit is projected to average 1.8% of
GDP. The 2025 national budget anticipates a 0.9% of GDP increase in tax revenues, supported
by favourable commodity prices and expanded taxation, including levies on digital services.
Achieving fiscal consolidation in 2025 may need additional efforts considering the tendency
for public expenditure to rise in the lead-up to the 2026 elections.

In the past, shocks such as the pandemic and social unrest resulted in the government its
fiscal rule target. Yet, in 2024, Peru's fiscal deficit widened to 3.6% of GDP, higher than the
fiscal rule target level of 2.8% for 2024 and up from 2.8% in 2023, primarily due to a decline
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in tax revenues and increased public investment. Capital expenditure rose by 0.6% of GDP,
partly attributed to financial support for the state-owned oil company, Petroperu.

Peru has historically maintained a prudent debt profile, with general government debt at
32.8% of GDP in 2024, vs 32.9% the debt level in 2023. Even as deficit increased in 2024,
debt reduced because the government utilised the public sector assets to finance the gap.
Public sector assets declined to 8.6% in 2024, compared to 10.4% in 2023. Peru’s government
debt is projected to average 35.1% of GDP over the medium term. Petroperu’s debt is
estimated to be approximately 1.8% of GDP and it presents a limited contingent liability risk
to the sovereign.

Debt affordability, as measured by the interest/revenue ratio, remains comfortable, with the
average standing at 7.96% from 2020 to 2024.

The government’s decision to allow withdrawal of pension funds is a risk as it could increase
the dependence on foreign investors for debt financing. Private Pension savings amounted to
10% of GDP in 2024 compared with 22% of GDP in 2020.

External Position & Linkages

Peru’s external assessment is supported by its strong forex reserve position, stable FDI inflows
and moderate external debt levels. In 2024, the current account is estimated to have posted
a surplus of 2.2% of GDP, compared to a surplus of 0.7% in 2023 and recovering from a
deficit of 4% in 2022 supported by an improved trade balance due to the rise in copper prices.
The current account balance is expected to moderate to 1.7% in 2025 due to the global
external uncertainties.

FDI flows have remained resilient with FDI net inflows averaging 2.9% of GDP from 2021-
2024. Favourable current account and FDI inflows have helped to add to Peru’s reserves. At
the end of 2024, reserves were sufficient to cover 14 months of import cover.

Monetary & Financial Stability

Peru's independent Central Bank (BCRP) operates with an inflation-targeting mandate.
Proactive measures led policy rated being raised to 7.75% in January 2023 in response to
inflation but were subsequently reduced to 4.5% in May 2025 as inflation reduced to 1.72%,
which is within the target range of 1% and 3%.

The financial sector remains sound, characterized by adequate capitalization and liquidity.
Peru operates under a floating exchange rate regime. The BCRP (Peru’s central bank)
intervenes in the foreign exchange market to mitigate exchange rate volatility without
targeting a specific rate. Although initial interventions during the pandemic were limited, the
BCRP significantly increased its forex market operations in 2021 to address heightened
volatility due to political uncertainty. Since then, interventions have been relatively limited.
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Dollarisation remains a notable feature of Peru's financial system. As of the latest data, credit
dollarisation stands at 23%, while deposit dollarisation is at 28%, reflecting the continued use
of U.S. dollars alongside the local currency in financial transactions.

Despite advancements in digital wallets and FinTech innovations, the overall level of financial
inclusion remains a weakness.

Institutions & Quality of Governance

Peru's political environment is characterised by frequent leadership changes, allegations of
corruption, and conflicts between the executive and legislature, resulting in significant
institutional instability. These conditions are reflected in World Bank Governance Indicators,
particularly in terms of political stability and control of corruption compared to regional peers.
Continued leadership instability and widespread civil unrest, detract from Peru's
creditworthiness.

President Dina Boluarte, in office since 2022, continues to grapple with historically low
approval ratings, among the lowest globally, and is currently facing corruption allegations,
further adding to political instability. During President Dina’s/Boluarte’s tenure, there were
frequent changes to the post of Prime Minister. In fact, more recently in May 2025, Gustavo
Adrianzén resigned from the post of the Prime Minister, just hours before a no-confidence
vote was scheduled in Congress. His departure followed mounting pressure from legislators
dissatisfied with his handling of escalating gang-related violence. In the aftermath, Justice
Minister Eduardo Arana was appointed as the new Prime Minister.

Looking ahead, the 2026 general elections will be a key inflexion point for Peru. The outcome
will likely shape the country's political trajectory and play a crucial role in efforts to restore
governance stability and institutional credibility.
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Peru — Select Indicators

Economic Indicators

Nominal GDP Blijlﬁgn 233 206 226 244 267 289 303 319
GDP Per Capita usD 15600 | 13694 | 15331 | 15591 | 15374 | 15729 | 16016 | 16271
(Constant-PPP)
Real GDP Growth % 2.2 -10.9 13.4 2.8 -0.4 3.3 2.8 2.6
GFCF/GDP % 22.5 20.9 25.0 25.0 22.9 22.5 - -
Gross Domestic o - -
Savings/GDP %o 22.5 21.0 25.0 22.4 22.5 24.9
Exports (G&S)/GDP % 24.0 23.0 29.1 28.9 27.1 - - -
Working-Age (15-64)
Population (% Share in % 64.8 65.1 65.3 65.6 65.7 65.9 66.0 66.1
Total)
Old-Age (65+)
Population (% Share in % 8.2 8.3 8.3 8.4 8.6 8.8 9.0 9.2
Total)

Fiscal Indicators — General Government
Fiscal Balance/GDP % -1.4 -8.3 -2.5 -1.4 -2.8 -3.6 -2.5 -2.3
Revenue/GDP % 19.7 17.8 20.9 22.1 19.6 19.1 20.0 19.6
Expenditure/GDP % 21.1 26.1 23.5 23.5 22.5 22.7 22.6 21.9
GG Gross Debt/GDP % 26.9 34.9 36.1 34.0 33.0 32.8 33.7 34.7
GG External Debt (by
Creditor)/GG Gross % 28.7 40.8 51.8 49.7 46.0 - - -
Debt
Interest/Revenue % 6.3 8.1 7.2 7.2 8.4 8.9 - -

External Indicators

Current Account

0, - - -
Balance/GDP Yo 0.6 0.9 2.1 4.1 0.7 2.2 1.7 1.3
FDI, Net Inflows/GDP % 2.0 0.3 3.2 4.6 1.5 2.3 - -
Outstanding FII o ) ) )
Liabilities/GDP Yo 29.8 35.3 36.9 33.1 29.9
NIIP/GDP % -35.5 -37.3 -38.2 -42.7 -39.6 - - -
Foreign Exchange usD 684 | 749 | 786 | 723 | 713 | 792 - -
Reserves Billions
Import Cover Months 15.9 21.2 16.11 12.5 13.6 14.1 - -
External Debt/GDP % 27.6 35.6 39.6 37.3 34.9 - - -

Monetary and Financial Indicators

CPI Inflation % 2.3 2.0 4.3 8.3 6.5 2.1 1.7 1.9
Exchange Rate LC per ) )
(Average) USD 3.3 3.5 3.9 3.8 3.7 3.7
Non-Performing
Loans/Total Gross % 3.4 4.1 3.9 4.1 4.5 4.0 - -
Loans
Private debt, loans and o ) ) ) )
debt securities/GDP Yo 58.1 71.5 62.6 58.1

Sources: International Monetary Fund, World Bank, Bank for International Settlements, National Sources, CareEdge Global

Note: F - Forecast; PPP — Purchasing Power Parity; GFCF — Gross Fixed Capital Formation; Exports (G&S) — Exports of Goods and
Services; GG — General Government; FDI — Foreign Direct Investment; FII — Foreign Institutional Investment; NIIP — Net
International Investment Position; Data refers to fiscal/calendar year and actual/estimate as reported by the source; Where
general government data is unavailable, central government data is used; Latest available data for 2023
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Solicitation Status
The rating is unsolicited
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Long-Term Foreign Currency CareEdge
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About Us

CareEdge Global IFSC Limited (CareEdge Global) is a full-service Credit Rating Agency (CRA) with a mission of Empowering
Global Capital Market Participants Through Unrivalled Insights and Expertise. As the first CRA registered and
authorized by the International Financial Services Centres Authority (India), CareEdge Global is uniquely positioned to provide
comprehensive ratings on a global scale. A part of the CareEdge Group, which is a knowledge-based analytical organisation
offering a wide range of services in Credit Ratings, Analytics, Consulting, and Sustainability. Established in 1993, our parent
company, CARE Ratings Limited (CareEdge Ratings), stands as India’s second-largest rating agency.

Disclaimer
This disclaimer applies to each credit rating report and/ or credit rating rationale (‘report’) that is provided by CareEdge Global
IFSC Limited ('CareEdge Global').

Ratings from CareEdge Global are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/ instruments or to make any investment decisions. The report is not a
solicitation of any kind to enter into any deal or transaction with the entity to which the report pertains. Any opinions expressed
here are in good faith, are subject to change without notice, and are only current as of the stated date of their issue. CareEdge
Global assumes no obligation to update its opinions following publication in any form or format although CareEdge Global may
disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment and experience
of the investor, user, its management, employees, advisors and/ or clients when making investment or other business decisions.
The recipients of the report should rely on their own judgment and take their own professional advice before acting on the report
in any way. Therefore, the report is not intended to and does not constitute an investment advice. The report should not be the
sole or primary basis for any investment decision. CareEdge Global is not responsible for any errors and states that it has no
financial liability whatsoever to the users of the ratings of CareEdge Global. CareEdge Global does not act as a fiduciary by
providing the rating.

Any unsolicited ratings assigned by CareEdge Global are based on publicly available information as CareEdge Global may or may
not have access to documents / information or participation from management of such issuers. While CareEdge Global has
obtained information from sources it believes to be reliable, CareEdge Global does not perform an audit and undertakes no duty
of due diligence or independent verification of any information it receives and/ or relies on in its reports. CareEdge Global ratings
are subject to a periodic review, which may lead to revision in ratings. CareEdge Global has established policies and procedures
to maintain the confidentiality of certain non-public information received in connection with each analytical process. CareEdge
Global has in place a ratings code of conduct and policies for managing conflict of interest.

Neither CareEdge Global nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents guarantee the accuracy, completeness or adequacy of the report, and shall not have any liability for any errors, omissions
or interruptions therein, regardless of the cause, or for the results obtained from the use of any part of the report. CareEdge
Global DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF
MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall any CareEdge Global
or its associated entities or persons be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits
and opportunity costs) in connection with any use of any part of the report even if advised of the possibility of such damages.

This report does not constitute an offer of services. This report is solely for use in the jurisdiction of IFSCA, GIFT City in
Gandhinagar. Without limiting the generality of the foregoing, nothing in the report is to be construed as CareEdge Global
providing or intending to provide any services in jurisdictions where CareEdge Global does not have the necessary licenses and/
or registration to carry out its business activities referred to above. Access or use of this report does not create a client relationship
between CareEdge Global and the user.

For latest rating information on any instrument of any company rated by CareEdge Global, you may visit our website
www.careedgeglobal.com.

This report should not be reproduced or redistributed to any other person or in any form without prior written consent from
CareEdge Global.

© 2025, CareEdge Global IFSC Limited, a wholly owned subsidiary of CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information. Any use or reference to the contents on an “as-
is” basis is permitted with due acknowledgement to CareEdge Global IFSC Limited. Reproduction or retransmission in whole or
in part is prohibited except with prior written consent from CareEdge Global IFSC Limited.
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